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Ninety-Ninth Congress, Session II 
Public Law 99-509 — 100 Stat. 1874 (H.R. 5300) 
October 21, 1986 

AN ACT To provide for reconciliation pursuant to section 2 of the concurrent resolution on the budget 

for fiscal year 1987. 

Be it enacted by the Senate and House of Representatives of the United States of America in 

Congress assembled, 

SECTION 1. SHORT TITLE AND TABLE OF CONTENTS. 

(a) SHORT TITLE.—This Act may be cited as the “Omnibus Budget Reconciliation Act 

of 1986”. 

(b) TABLE OF CONTENTS.— 

Title I. Agriculture programs. 
Title II. Banking and housing programs. 
Title III. Energy and environmental programs. 
Title IV. Transportation and related programs. 
Title V. Maritime programs. 
Title VI. Civil service, Postal Service, and governmental affairs generally. 
Title VII. Fiscal procedures. 
Title VIII. Revenues, trade, and related programs. 
Title IX. Income security, medicare, medicaid, and maternal and child health 

programs. 

TITLE I—AGRICULTURAL PROGRAMS 

Subtitle A—Sale of Notes 

SEC. 1001. SALE OF RURAL DEVELOPMENT NOTES. 
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(a) SALES REQUIRED.—The Secretary of Agriculture, under such terms as the 

Secretary may prescribe, shall sell notes and other obligations held in the Rural 

Development Insurance Fund established under section 309A of the Consolidated 

Farm and Rural Development Act in such amounts as to realize net proceeds to the 

Government of not less than— 

(1) $1,000,000,000 from such sales during fiscal year 1987, 

(2) $552,000,000 from such sales during fiscal year 1988, and 

(3) $547,000,000 from such sales during fiscal year 1989. 

(b) NONRECOURSE SALES.—The second sentence of section 309A(e) of the 

Consolidated Farm and Rural Development Act (7 U.S.C. 1929a(e)) is amended by— 

(1) inserting “and other obligations” after “Notes”; and 

(2) striking out the period at the end thereof and inserting in lieu thereof the 

following: “, including sale on a nonrecourse basis. The Secretary and any 

subsequent purchaser of such notes or other obligations sold by the Secretary on 

a nonrecourse basis shall be relieved of any responsibilities that might have been 

imposed had the borrower remained indebted to the Secretary.”. 

(c) CONTRACT PROVISIONS.—Consistent with section 309A(e) of the Consolidated 

Farm and Rural Development Act, as amended by subsection (b), any sale of notes or 

other obligations, as described in 

[100 Stat. 1875–1910 omitted (36 pages)] 

“(C) Within 60 days after the date of the enactment of the Conrail Privatization Act, 

the Commission shall issue regulations which require that essential terms of contracts 
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described in subparagraph (A) shall be made available to the general public in tariff 

format as provided in this paragraph. 

“(D) The railroad contract rate advisory service established pursuant to subsection 

(m) of this section shall assess the impact on competition among agricultural shippers 

of variations between contract rates for various shipments and the published single 

car rates, and shall submit a report to the Congress not later than 120 days after the 

date of the enactment of the Conrail Privatization Act.”. 

SEC. 4052. BOXCAR PROVISION. 

The authority of the Commission to promulgate that portion of the rule adopted by 

the Commission in Ex Parte No. 346 (Sub. No. 19) served September 12, 1986, 

consisting of small railroad protections, is hereby confirmed. 

Subtitle B—Economic Development Administration 

SEC. 4101. SALE OF NOTES. 

Notwithstanding any other provision of law, the Secretary of Commerce shall, under 

such terms as the Secretary may provide, sell defaulted notes held by the Economic 

Development Administration in such amounts as to realize net proceeds of not less 

than $50,000,000 from such sales during fiscal year 1987. 

TITLE V—MARITIME PROGRAMS 

Subtitle A—Maritime Loan Guarantees 

SEC. 5001. LOAN GUARANTEES. 

(a) Section 362(b) of title 11, United States Code, is amended— 
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(1) by striking the period in paragraph (11) and inserting in lieu thereof a 

semicolon; and 

(2) by adding at the end thereof the following: 

“(12) under subsection (a) of this section, after the date which is 90 days after the 

filing of such petition, of the commencement or continuation, and conclusion to 

the entry of final judgment, of an action which involves a debtor subject to 

reorganization pursuant to chapter 11 of this title and which was brought by the 

Secretary of Transportation under the Ship Mortgage Act, 1920 (46 App. U.S.C. 

911 et seq.) (including distribution of any proceeds of sale) to foreclose a 

preferred ship or fleet mortgage, or a security interest in or relating to a vessel or 

vessel under construction, held by the Secretary of Transportation under section 

207 or title XI of the Merchant Marine Act, 1936 (46 App. U.S.C. 1117 and 1271 

et seq., respectively), or under applicable State law; or 

“(13) under subsection (a) of this section, after the date which is 90 days after the 

filing of such petition, of the commencement or continuation, and conclusion to 

the entry of final judgment, of an action which involves a debtor subject to 

reorganization pursuant to chapter 11 of this title and which was brought by the 

Secretary of Commerce under the Ship Mortgage Act, 1920 (46 App. U.S.C. 911 

et seq.) (including distribution of any proceeds of sale) to foreclose a preferred 

ship or fleet mortgage in a vessel or a mortgage, deed of trust, or other security 

interest in a fishing facility held by the Secretary of Commerce under section 207 

or title XI of the Merchant Marine Act, 1936 (46 App. U.S.C. 1117 and 1271 et 

seq., respectively). 

The provisions of paragraphs (12) and (13) of this subsection shall apply with respect 

to any such petition filed on or before December 31, 1989.”. 
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Before July 1, 1989, the Secretary of Transportation and the Secretary of Commerce 

each shall submit a report to the Committees on Merchant Marine and Fisheries, and 

the Judiciary of the House of Representatives and the Committees on Commerce, 

Science, and Transportation, and the Judiciary of the Senate on the effects of this 

subsection together with any recommendations for legislation. 

(b) The amendments made by subsection (a) of this section shall apply only to 

petitions filed under section 362 of title 11, United States Code, which are made after 

August 1, 1986. 

(c) Subsection L of section 30 of the Merchant Marine Act of 1920 (46 App. U.S.C. 

952) is amended by adding at the end the following: “When the Secretary of 

Commerce or Transportation is a mortgagee under this Act, the Secretary may 

foreclose on liens arising from rights attendant to the creation of mortgages under 

title XI of the Merchant Marine Act, 1936, subject to section 362(b) of title 11, United 

States Code.”. 

SEC. 5002. AMOUNT OF GUARANTEE FOR OBLIGATIONS. 

Section 1103(a) of the Merchant Marine Act, 1936 (46 App. U.S.C. 1273(a)) is 

amended by adding at the end thereof the following: “A guarantee, or commitment to 

guarantee, made by the Secretary under this title shall cover 100 percent of the 

amount of the principal and interest of the obligation.”. 

SEC. 5003. AMOUNT OF GUARANTEE FOR OBLIGATIONS RELATING 

TO FISHING VESSELS OR FISHERY FACILITIES. 

Section 1104(b)(2) of the Merchant Marine Act, 1936 (46 App. U.S.C. 1274(b)(2)) is 

amended by striking “Provided, further, That in the case of any vessel to be used in the 

fishing trade or industry, such obligations may be in an aggregate principal amount 
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which does not exceed 87½ per centum of the actual cost or depreciated actual cost 

of the vessel:” and inserting in lieu thereof “Provided further, That in the case of a 

fishing vessel or fishery facility, the obligation shall be in an aggregate principal 

amount equal to 80 percent of the actual cost or depreciated actual cost of the fishing 

vessel or fishery facility, except that no debt may be placed under this proviso through 

the Federal Financing Bank:”. 

SEC. 5004. FOREIGN FISH PROCESSING IN NORTON SOUND. 

For purposes of processing pink salmon within the internal waters of the State of 

Alaska, the geographic area bounded on the north by a parallel of latitude of 64 

degrees, 23 minutes, on the south by a parallel of latitude of 63 degrees, 51 minutes, 

on the east by the baseline from which the territorial sea is measured, and on the west 

by the outer limit of the territorial sea, shall be considered to be internal waters of the 

State of Alaska for the purposes of section 

[100 Stat. 1913–2077 omitted (165 pages)] 

striking “or (4)” each place it appears and inserting in lieu thereof “(4), or (6)”. 

(e) EFFECTIVE DATE.— 

(1) IN GENERAL.—The amendments made by this section shall take effect as if 

included in title X of the Consolidated Omnibus Budget Reconciliation Act of 

1985. 

(2) TREATMENT OF CERTAIN BANKRUPTCY PROCEEDINGS.—Notwithstanding 

paragraph (1), section 10001(e) of the Consolidated Omnibus Budget 

Reconciliation Act of 1985, and section 10002(d) of such Act, the amendments 

made by this section and by sections 10001 and 10002 of such Act shall apply in 
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the case of plan years ending during the 12-month period beginning July 1, 1986, 

but only with respect to— 

(A) a qualifying event described in section 162(k)(3)(F) of the Internal 

Revenue Code of 1986 or section 603(6) of the Employee Retirement Income 

Security Act of 1974, and 

(B) a qualifying event described in section 162(k)(3)(A) of the Internal 

Revenue Code of 1986 or section 603(1) of the Employee Retirement Income 

Security Act of 1974 relating to the death of a retired employee occurring after 

the date of the qualifying event described in subparagraph (A). 

(3) TREATMENT OF CURRENT RETIREES.—Section 162(k)(3)(F) of the Internal 

Revenue Code of 1986 and section 603(6) of the Employee Retirement Income 

Security Act of 1974 apply to covered employees who retired before, on, or after 

the date of the enactment of this Act. 

(4) NOTICE.—In the case of a qualifying event described in section 603(6) of the 

Employee Retirement Income Security Act of 1974 that occurred before the date 

of the enactment of this Act, the notice required under section 606(2) of such Act 

(and under section 162(k)(6)(B) of the Internal Revenue Code of 1986) with 

respect to such event shall be provided no later than 30 days after the date of the 

enactment of this Act. 

APPROVED October 21, 1986. 


