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Eighty-Ninth Congress, Session I 
Public Law 89-166 — 79 Stat. 646 (H. R. 5497) 
September 2, 1965 

AN ACT To amend paragraphs b and c of section 14 of the Bankruptcy Act. 

Be it enacted by the Senate and House of Representatives of the United States of America in 

Congress assembled, That paragraphs b and c of section 14 of the Bankruptcy Act (11 

U.S.C. 32(b), (c)) are amended to read as follows: 

“b. The court shall make an order fixing a time for the filing of objections to the 

bankrupt’s discharge which shall be not less than thirty days after the first date set for 

the first meeting of creditors. Notice of such order shall be given to all parties in 

interest as provided in section 58b of this Act. If the examination of the bankrupt 

concerning his acts, conduct, and property has not or will not be completed within 

the time fixed for the filing of objections to the discharge the court may, upon its own 

motion or upon motion of the receiver, trustee, a creditor, or any other party in 

interest or for other cause shown, extend the time for filing such objections. Upon the 

expiration of the time fixed in such order or of any extension of such time granted by 

the court, the court shall discharge the bankrupt if no objection has been filed and if 

the filing fees required to be paid by this Act have been paid in full; otherwise, the 

court shall hear such proofs and pleas as may be made in opposition to the discharge, 

by the trustee, creditors, the United States Attorney, or such other attorney as the 

Attorney General may designate, at such time as will give the bankrupt and the 

objecting parties a reasonable opportunity to be fully heard. 

“c. The court shall grant the discharge unless satisfied that the bankrupt has 

(1) committed an offense punishable by imprisonment as provided under title 18, 

United States Code, section 152; or (2) destroyed, mutilated, falsified, concealed, or 
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failed to keep or preserve books of account or records, from which his financial 

condition and business transactions might be ascertained, unless the court deems such 

acts or failure to have been justified under all the circumstances of the case; or 

(3) while engaged in business as a sole proprietor, partnership, or as an executive of a 

corporation, obtained for such business money or property on credit or as an 

extension or renewal of credit by making or publishing or causing to be made or 

published in any manner whatsoever a materially false statement in writing respecting 

his financial condition or the financial condition of such partnership or corporation; 

or (4) at any time subsequent to the first day of the twelve months immediately 

preceding the filing of the petition in bankruptcy, transferred, removed, destroyed, or 

concealed, or permitted to be removed, destroyed, or concealed, any of his property 

with intent to hinder, delay, or defraud his creditors; or (5) in a proceeding under this 

Act commenced within six years prior to the date of the filing of the petition in 

bankruptcy has been granted a discharge, or had a composition or an arrangement by 

way of composition or a wage earner’s plan by way of composition confirmed under 

this Act; or (6) in the course of a proceeding under this Act refused to obey any lawful 

order of, or to answer any material question approved by, the court; or (7) has failed 

to explain satisfactorily any losses of assets or deficiency of assets to meet his 

liabilities; or (8) has failed to pay the filing fees required to be paid by this Act in full: 

Provided, That if, upon the hearing of an objection to a discharge, the objector shall 

show to the satisfaction of the court that there are reasonable grounds for believing 

that the bankrupt has committed any of the acts which, under this subdivision c, 

would prevent his discharge in bankruptcy, then the burden of proving that he has 

not committed any of such acts shall be upon the bankrupt.” 

APPROVED September 2, 1965. 


